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Unqualifi ed Opinion
In my opinion, the fi nancial statements present fairly, in all material respects, the fi nancial position of the 
Energy and Water Utilities Regulatory Authority as at 30th June 2009 and its surplus, changes in equity and cash 
fl ows for the year then ended in accordance with International Financial Reporting Standards. 

Report on Compliance with Procurement Legislation and Other Legal and Regulatory Requirements
In view of my responsibility on the procurement legislation, and taking into consideration the procurement 
transactions and processes I reviewed as part of this audit, I state that the Energy and Water Utilities Regulatory 
Authority has generally complied with the requirements of the Public Procurement Act (No.21) of 2004 together 
with its related Regulations of 2005. Th e fi nancial statements have been properly prepared in accordance with 
the requirements of the Energy and Water 
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STATEMENT OF COMPREHESIVE INCOME FOR 

THE YEAR ENDED 30 JUNE, 2009

NOTES
Year Ended 30 June 

2009
Year Ended

30 June 2008

   TZS’000   TZS’000

Income 

Operating Revenue 2 8,808,491 6,964,965

Operating Grant 2,517,690 1,361,466

Other Income 3      399,566    200,264

Total Income 11,725,747 8,526,695

Expenditure 

Staff  Costs 4 3,213,766 2,290,507

Operating Expenditure 5&6 5,200,763 4,000,889

Administration Costs 7 1,268,471 862,160

Financial and Other Charges 8 108,755 31,367

Depreciation and Amortisation 10      258,980    226,112

Total Expenditure 10,050,735 7,411,035

Surplus for the Year 9 1,675,013 1,115,660

Add: Surplus Brought Forward 1,223,122    507,462

Total Surplus Before Appropriation 2,898,135 1,623,122

Appropriation:

Building Fund 1,000,000 400,000

Capital Expenditure Commitments     965,149               -

Total Appropriation 1,965,149    400,000

Retained Surplus     932,986 1,223,122

Th e Notes on pages 69 to 75 form an integral part of these fi nancial statements.
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STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2009

NOTES

As at
30 June 2009

As at
30 June 2008

TZS’000 TZS’000

ASSETS

Non-Current Assets 

Property, Plant and Equipment 10 495,360 570,858

Intangible Assets 10   15,586     31,173

Total Non-Current Assets 510,946   602,031

Current Assets

Stocks and Consumables 40,075              16,291 

Staff  Loans and Advances 11 558,235            550,233 

Prepayments 12 587,323            465,114 

Debtors 13 24,318 -

Cash and Bank Balances 14 4,607,391 1,418,205

Total Current Assets 5,817,342 2,449,842

TOTAL ASSETS 6,328,288 3,051,873

EQUITY AND LIABILITIES

Capital and Reserves

Retained Surplus 932,986 1,223,122

Building Fund 1,400,000 400,000

Capital Expenditure Commitments 965,149 -

Government Fund from PPSDP Credit    876,332 876,332

Total Capital and Reserves 4,174,467 2,499,454

Current Liabilities

Trade Creditors 536,601 132,877

Other Creditors and Accruals 15 1,617,220 419,542

Total Current Liabilities 2,153,821 552,419

TOTAL EQUITY AND LIABILITIES 6,328,288 3,051,873

Th e Notes on pages 69 to 75 form an integral part of these fi nancial statements.
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE, 2009

Capital Fund Reserves Surplus Total

TZS’000 TZS’000 TZS’000 TZS’000

Balance at 1 July 2008 876,332 400,000 1,223,122 2,499,454

Surplus for the Year - - 1,675,013 1,675,013

Transfer to Building Fund - - (1,000,000) (1,000,000)

Transfer to Capital Expenditure 

Commitments - - (965,149) (965,149)

Building Fund - 1,000,000 - 1,000,000

Capital Expenditure Commitments             -    965,149             -    965,149

Balance at 30 June 2009 876,332 2,365,149 932,986 4,174,467

Th e Authority established a special fund which will be used for construction of offi  ce building for its own use. For the year 

ended 30 June 2009, an amount of TZS 1,000,000,000 was appropriated to the Building Fund.

At the end of the year under review, the Authority had commitment on capital expenditure amounting to TZS 965,149,229. 

Respective tenders were in progress in accordance with the requirement of the Public Procurement Act (No. 21) of 

2004.

Th e Notes on pages 69 to 75 form an integral part of these fi nancial statements.
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE, 2009

  30 June 2009 30 June 2008

   TZS’000   TZS’000

Cash Flow From Operating Activities:

Operating Surplus  for the Period 1,675,013 1,115,660

Adjustments for:

Depreciation    258,980    226,112

Operating Surplus Before Working Capital Changes 1,933,993 1,341,772

Changes in Working Capital Items: 

Increase in Stocks and Consumables (23,784) (8,351)

Increase in Debtors and Prepayments (154,529) (931,206)

Increase in Creditors 1,601,395    47,128

Cash Flows From Operating Activities                 3,357,075 449,343

Cash Flows From Investing Activities

Acquisition of Equipment (167,889) (138,857)

Adjustments on Acquisition of Equipment               -     17,236

Net Cash Flows from Investing Activities           (167,889) (121,621)

Cash Flows from Financing Activities

PPSDP Credit              - (17,236)

Net Cash Flows from Financing Activities                       - (17,236)

Net Increase  in Cash and Cash Equivalents 3,189,186 310,486

Cash and Cash Equivalents at 1 July 2008 1,418,205 1,107,719

Cash and Cash Equivalents at 30 June 2009 4,607,391 1,418,205

Th e Notes on pages 69 to 75 form an integral part of these fi nancial statements.
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NOTES ON THE FINANCIAL STATEMENTS

1. PRINCIPAL ACCOUNTING POLICIES
Th e principal accounting policies adopted in the preparation of these fi nancial statements are set out below:

Basis of Preparation a) 
Th e fi nancial statements have been prepared in accordance with the International Financial Reporting Standards 
(IFRS). Th e fi nancial statements are presented in the functional currency, Tanzanian shillings (TZS), rounded 
to the nearest thousand, and are prepared under the historical cost convention. No adjustments have been made 
for infl ationary factors aff ecting the accounts.

Revenue Recognitionb) 

Th e Annual Levy Policy
Revenue from the annual levy is recognised when received. Th is is in accordance with the requirement of 
International Accounting Standard (IAS) 18, since the amount of annual levy due from each regulated supplier 
cannot be assessed or measured reliably.

Donor and Government Funds
Funds from the World Bank and Government are reported as Operating Grant and recognized as income in the 
year received in order to comply with the disclosure requirements of International Accounting Standard (IAS) 
20.

Other Income 
Other sources of revenue are recognised and accounted for as income to the Authority on receipt basis.

Property and Equipment c) 
Items of property and equipment are stated at cost less accumulated depreciation. Depreciation is calculated 
on a straight line method to write off  the cost of assets over their estimated useful lives. Full year depreciation 
is charged on the asset in the year of acquisition irrespective of the date of acquisition, while no depreciation is 
charged during the year of disposal. Th e annual rates applied are: 

Category of Assets Rate per Annum (%)

Leasehold Improvement 20

Technical Equipment 12 ½

Motor Vehicles 20

Furniture and Fittings 12 ½

Offi  ce Equipment 12 ½

Computers 33 1/
3

Financial Assets and Liabilitiesd) 
Th e Authority classifi es its fi nancial assets in accordance with the disclosure requirements of IFRS 7. 

Th e following categories were held by the Authority at the year end: 
Staff  Advances(i) 

  Advances to staff  are non-derivative fi nancial assets with fi xed or determined payment terms. Th ey 
arise when the Authority provides temporary loans directly to staff .
Creditors(ii) 

  Creditors are non-derivative fi nancial liabilities with fi xed or determined payment terms. Th ey arise 
when the Authority receives services on credit directly from the service providers.
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Foreign Currency Translatione) 
Functional and Presentation Currency(i) 

  Th e fi nancial statements are presented in Tanzanian Shillings, which is the Authority’s functional 
and presentation currency.
Transactions and Balances(ii) 

  Foreign currencies are translated into Tanzanian Shillings using the exchange rates prevailing at 
the dates of transactions. Foreign exchange gains and losses resulting from the settlement of such 
transactions and from the translation at year-end exchange rates of the monetary assets and liabilities 
denominated in foreign currencies are recognised in the income and expenditure accounts for the 
period in which they arise.

Cash and Cash Equivalentsf ) 
For the purpose of the cash fl ow statement, cash and cash equivalents comprise cash on hand and cash at 
bank.

Retirement Benefi tsg) 
Th e Authority contributes to statutory defi ned pension contribution plans for its employees at the rate of 10% 
of basic salary to either the Parastatal Pension Fund (PPF) or the National Social Security Fund (NSSF).

In addition, the Authority sets aside 15% of employee’s last basic salary as gratuity payable at the end of the 
contract.

Comparativesh) 
Where necessary comparative fi gures have been adjusted to conform to changes in the current presentation.

2. OPERATING REVENUE

Year Ended
30 June 2009

Year Ended

30 June 2008

Regulatory Levy    TZS’000   TZS’000

Electricity 2,632,725        2,869,599 

Petroleum 5,177,327        3,576,398 

Natural Gas 621,688           138,361 

Water and Sewerage    313,858    213,567 

Total Regulatory Levy Income 8,745,598      6,797,925 

License Fees

Electricity 728 63,371

Electricity Contractors and Wiremen 13,812 12,463

Petroleum 25,500 9,300

Water and Sewerage            -      100

Total License Fees Income 40,040 85,234

Application Fees

Electricity 1,454 556

Petroleum 21,100 81,250

Natural Gas 200 -

Water and Sewerage           100               -

Total Application Fees Income      22,854      81,806

Total Operating Revenue 8,808,491 6,964,965
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3: OTHER INCOME

Sale of Tender Documents 9,550               2,225 

Interveners Fees -                    39 

Profi t on Exchange 55,016                     -   

Penalties from Petroleum Adulteration 335,000 198,000

Total Other Income 399,566 200,264

4: STAFF COSTS

Year Ended
30 June 2009

Year Ended 
30 June 2008

   TZS’000    TZS’000

Salaries 1,959,935        1,496,096 

Gratuity Expenses 493,285           224,409 

Pension Employer’s Contribution 203,997           150,634 

Skills and Development Levy 118,698             89,660 

Medical Expenses 38,407 54,436

Other Staff  Costs    399,444    275,272

TOTAL 3,213,766 2,290,507

5: OPERATING EXPENSES

Capacity Building 1,280,399 1,515,472

Technical Review Meetings Expenses 86,122 110,459

Field and Inspection Expenses 815,626 176,758

Public Inquiries 309,240 425,156

Government Consultative Council Expenses 167,669 147,140

Consumer Consultative Council Expenses 641,989 330,527

Standard Review Expenses - 16,280

Public Awareness Program 408,936 295,031

Advertisement Expenses 106,855 141,606

Consultancy Expenses 409,669 -

Membership Contribution, Books and Periodicals 28,569 41,182

International Conferences Expenses 205,185 334,724

RERA Annual Conference Expenses 62,573 6,843

Regional Cooperation Meetings 167,161 -

Local Travel Expenses 118,036 97,015

Motor Vehicle Fuel Expenses 35,640 30,538

Motor Vehicle Repairs and Maintenance 37,763 40,754

Car Hiring Expenses 5,897 -

Maintenance of Computer Hardware 14,755 7,283

Maintenance of Computer Software 10,598 19,805

Maintenance of Other Offi  ce Equipment 7,476 4,784

Wiremen Licensing Activities 16,444 12,477

Directors Fees 21,500 21,500

Board Expenses    242,719    225,555

TOTAL 5,200,763 4,000,889
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6: DIRECTORS FEES
Included in the operational expenses is the Directors Fees amounting to TZS 21,500,000. Th is was paid to the 
Board Members at the rates approved by the Minister: Chairman TZS 3,500,000 and other six (6) Members 
TZS 3,000,000 each per annum. 

7: ADMINISTRATIVE COSTS
Year Ended

30 June 2009
Year Ended 

30 June 2008

TZS’000 TZS’000

Offi  ce Rent 766,119 491,177

Telephone, Fax and Internet 130,981 110,152

Stamps and Postages 2,369 1,675

Printing and Stationery 117,877 75,828

Maintenance of Leasehold Property 24,770 4,838

Offi  ce General Expenses 45,111 46,165

Entertainment Expenses 18,231 -

Corporate Social Responsibilities 4,000 3,000

Audit Fees 32,460 59,560

Tender Board Expenses 120,693   69,765

Editorial Board Expenses        5,860             -

TOTAL 1,268,471 862,160

8: FINANCIAL AND OTHER CHARGES

Insurance Charges 2,922 613

Legal Fees 88,444 24,054

Bank Charges 13,810   6,700

Loss on Exchange Rates     3,578           -

TOTAL 108,755 31,367

9: SURPLUS FUNDS
Th e surplus funds of the Authority reported as at 30 June 2009 shall be deposited to a Special Account as per 
requirement of Section 44 (1) of EWURA Act. In accordance with the Act, funds in the Special Account shall 
be used only for one or more of the following purposes: consumer education or information projects, special 
non-recurring projects, budgeted capital expenditure, or major rate regulating inquiries.
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10: PROPERTY, PLANT AND EQUIPMENT

Property and Equipment
Intangible 

Assets

Leasehold 
Improvement

Technical 
Equipment

Motor 
Vehicles

Furniture 
and 

Fittings
Offi  ce 

Equipment Computers Total
Computer 
Software

Cost TZS’000 TZS’000 TZS’000 TZS’000 TZS’000 TZS’000 TZS’000 TZS’000

At 1 July, 

2008 262,480 6,190 307,053 67,957 100,318 224,431 968,429 46,760

Purchases for 

the Year   74,475         -             - 20,319 42,903 30,192 167,889           -

At 30 June, 
2009 336,955 6,190 307,053 88,276 143,221 254,623 1,136,318 46,760

 

Depreciation

At 1 July, 

2008 104,992 880 122,821 15,432 22,972 130,475 397,572 15,587

Charge for the 

Year     67,391    774 61,411 11,035 17,903 84,874 243,388 15,587

At 30 June, 
2009 172,383 1,654 184,232 26,467 40,875 215,349 640,960 31,174

 

Net Book 
Value

 As at 30 
June, 2009 164,572 4,536 122,821 61,809 102,346 39,274 495,358 15,586

Net Book 

Value

As at 30 June, 

2008 157,488 5,310 184,232 52,525 77,346 93,956 570,857 31,173

11: STAFF LOANS AND ADVANCES
Th is comprises of staff  revolving loans, salary advances and imprest. Summary position of staff  loans/advances 
as at 30 June 2009 is shown below:

As at
30 June 2009

As at
30 June 2008

TZS’000 TZS’000

Staff  Revolving Loans 524,907 524,278

Salary Advances 24,750 14,080

Staff  Loan for Recovery of Un-deducted Pension - 3,923

Imprest     8,578     7,952

TOTAL 558,235 550,233
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12: PREPAYMENTS
Th is comprises of advance payment in respect of offi  ce rent, insurance expenses and acquisition of ICT 
equipment. Summary position of prepayments as at 30 June 2009 is shown below:

30 June 2009 30 June 2008

TZS’000 TZS’000

Prepaid Offi  ce Rent 536,887 465,114

Prepaid Insurance Expenses 20,173 -

Acquisition of ICT Equipment   30,263             -

TOTAL 587,323 465,114

13: DEBTORS
Th e amount of TZS 24,317,920 comprised of RERA Annual Conference expenses which had not been settled 
as at 30 June 2009.

14: CASH AND CASH EQUIVALENT

30 June 2009 30 June 2008

Regulatory Levy TZS’000 TZS’000

Fixed Deposit Account 2,620,000 -

NBC Current account 928,579 374,986

CRDB Saving Accounts 3,077 -

CRDB Current Accounts 1,009,912 1,013,435

Foreign Bank Account 45,823 29,784

Total 4,607,391 1,418,205

 
15: CREDITORS AND ACCRUALS

30 June 2009 30 June 2008

TZS’000 TZS’000

Gratuity Payable 825,149 353,955

Audit Fees 32,460 59,560

Salary Payable - 33

Pension Contribution Payable 1,803 5,994

Deferred Income    757,808             -

Total 1,617,220 419,542

Th e Authority contributes to the approved pension contribution plans for its employees at the rate of 10% of 
basic salary to either Parastatal Pension Fund (PPF) or National Social Security Fund (NSSF). As at 30 June 
2009, some of the Authority’s new employees had not identifi ed their respective pension fund and therefore 
TZS 1,803,442.80 was outstanding. Contributions to these funds are recognised as an expense in the period the 
employees render services to the Authority.

Th e Authority also charges gratuity expense of 15% of employee’s last basic salary per month on income 
statement and maintains gratuity payable account for future payment to staff . As at 30 June 2009, total gratuity 
payable was TZS 825,148,565.81 as shown below:
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STATEMENT OF CHANGES IN GRATUITY PAYABLE PROVISION AS AT 30 JUNE 2009

Gratuity Payable 30 June 2009 30 June 2008

TZS’000 TZS’000

At 1 July 2008 353,955 137,873

Charge for the Year 490,214 224,409

CCC Charge for the Year 3,071 3,765

Released During the Year (22,091) (12,092)

Balance at 30 June 2008 825,149 353,955

Deferred Income
Included in the creditors and accruals is the deferred income amounting to TZS 757,807,895 which comprise 
of fund amounting to TZS 613,678,144 received from World Bank for payment of offi  ce rent and TZS 
144,129,751 from WSDP Project in the Ministry of Water and Irrigation for acquisition of motor vehicle for 
the Authority and capacity building for Urban Water Authorities.

16: CONTINGENT LIABILITIES
As at 30 June 2009 the Authority had no contingent liabilities. 
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