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[bookmark: _Toc293408621][bookmark: _Toc293584910][bookmark: _GoBack]LRA-3:  FORM OF FIRST BID GUARANTEE
[To be submitted on the letterhead of the issuing institution.]
By: [insert name of issuer of the First Bid Guarantee]
In favour of: <DNO> 
Terms which are defined in the Wind and Solar SPP Solicitation 2016 Request for Proposals (“RFP”) for Commercial Operation of Wind and Solar Small Power Projects, Tender No: <Insert>, shall bear the same meaning when used in this letter, unless the context requires otherwise.
WHEREAS the Authority has issued a Request for Proposals (“RFP”) in respect of the finance, construction, operation, and maintenance of renewable energy generation facilities adopting any wind or solar power technologies for the purpose of entering into, inter alia, an Implementation Agreement with <whom?> and facilitating the execution of a Power Purchase Agreement with a buyer;
AND WHEREAS [insert the names of each Member of the Qualified Bidder consortium, or the name of the Project Company] (“Qualified Bidder”) intends to submit a binding Project Proposal in response to the RFP;
AND WHEREAS the Authority requires the Qualified Bidder to provide an on-demand guarantee in favour of the Authority in the amount of [insert amount of First Bid Guarantee] (“First Guarantee Amount”) to secure certain undertakings or obligations of the Qualified Bidder under the Solicitation;
AND WHEREAS we, [insert name of issuer of the First Bid Guarantee] (“Bank / [Insurer (substitute throughout if applicable)]”) have agreed to issue this guarantee to secure such undertaking and obligations of the Qualified Bidder (“First Bid Guarantee”).
NOW THEREFORE:
1. [bookmark: _Toc333574274]The Bank, duly represented by ___________________________________, being duly authorised to sign this First Bid Guarantee, hereby irrevocably and unconditionally guarantees and as a primary obligation undertakes to pay the Authority without objection or argument amounts not exceeding in aggregate the Guarantee Amount, such payment(s) to be made by the Bank upon first written demand by the DNO being received at the Bank’s counter, situated at [●], attention [●], declaring that the Qualified Bidder has:
[bookmark: _Toc333574277]<State conditions>.
[bookmark: _Toc333574279]Payment of the amount(s) so demanded will be made without set-off or deduction to the following account, or such other account as the Authority may notify the Bank in writing:
Bank: 
Account Name: 
Account: 
Branch: 
Branch code: 010145

[bookmark: _Toc333574280]This First Bid Guarantee shall be valid and effective from the date of its issue until the Qualified Bidders is notified in writing by the Authority that it is not a Preferred Bidder, or the Qualified Bidder properly Withdraws its Project Proposal.
[bookmark: _Toc333574285]This First Bid Guarantee shall remain valid during the above period notwithstanding the Qualified Bidder’s insolvency, winding-up, liquidation, business rescue, dissolution, or deregistration, whether provisionally or finally.
[bookmark: _Toc333574286]Notwithstanding the above provisions, this First Bid Guarantee shall terminate and be returned to the Bank within fifteen (15) Business Days of payment of an amount or amounts which in aggregate equal the Guarantee Amount, or, of expiry of the First Bid Guarantee as set out above.
[bookmark: _Toc333574287]This First Bid Guarantee shall be governed by the laws of Tanzania, and the parties hereto consent and submit for the benefit of the Authority to the non-exclusive jurisdiction of <Which court?>.
………………………………… 	………………………………… 	
Signature of Representative				Signature of Representative
Date:							Date:
